
What benefits does the  
Active Money Personal Pension 
offer to your client?
The Active Money Personal Pension (AMPP) is 
an entry‑level product. It is designed for clients 
who want a simple, easy to manage plan. It 
could also suit those who think they may need 
access to a wider range of investments later, 
but don’t want to complicate things just now.

You could suggest the 
following points:
1) Ability to manage the plan online
You can set up a new plan for your client  online 
via Adviserzone. You can also consolidate 
other pensions the client may have through 
Adviserzone. 

Once set up, you and your client can actively 
manage the plan online. They can make an 
instruction to switch all or part of their current 
investment selection, change payments 
or track how their plan is performing. 
All transactions can be viewed online at 
adviserzone.com and standardlife.co.uk
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For advisers’ use only (not to be  
relied upon by anyone else)

Before giving advice to your clients, 
you will have carefully considered 
their financial needs, their attitude 
to risk and their own individual 
circumstances, as all these factors 
will influence the recommendations 
that you make to them. 

All content is provided for information 
only. It is not intended as advice.
This document contains some factual 
information you may find of use when drafting 
your suitability letters. The headings and 
layout are only examples and should not be 
taken as a guide for how your suitability letter 
should look or what it should include. 

You are solely responsible for making sure 
that the content of your letter is current, 
appropriate, tailored for each client and meets 
regulatory requirements. No responsibility is 
accepted by Standard Life for your reliance on, 
or use of, this information which is supplied 
at your own risk.
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2) Payment flexibility
Your client can make single and/or regular 
payments to their plan which they can stop 
and start when they like. The current minimum 
payments are as follows:

• £150 a month or £100 when the plan value 
is at least £25,000, or the payment is 
processed online,or

• £1,500 a year or £1,000 when the plan 
value is at least £25,000, or the payment is 
processed online,or

• £1,000 for single or transfer payment(s).

All minimum payments, except transfer 
payments, include basic‑rate tax relief. If your 
client is transferring benefits from another 
pension scheme, there is no guarantee that 
what they’ll get back from their plan will be 
higher. They may also be giving up certain 
rights in the other pension scheme that they’ll 
not have with their new plan. 

Please note that the current minimums may 
change in the future.

Transferring may not be suitable for everyone 
and there may be charges for transferring out 
of existing plans. There is no guarantee that a 
client will gain by transferring.

Should your client’s circumstances change, 
AMPP has the flexibility to allow them to stop, 
restart, decrease or increase their retirement 
benefits payments without penalty. Stopping 
or reducing payments is likely, of course, 
to reduce their final retirement benefits. 
Payments can recommence in the future  
again without penalty.

If your client is no longer able or eligible 
to make payments, their AMPP will remain 
invested. We will continue to take charges  
each year. This could mean that our charges 
will reduce the plan value by the time your 
client takes their benefits.

3) Investment choice
Your client can choose to invest in 
Standard Life funds or funds managed  
by external fund managers.

The fund choice available from AMPP covers 
a wide range of countries, sectors and 
investment styles and has been designed to 
strike a balance, covering all risk levels and 
how much involvement your client wants in 
managing their investments.

For example, they may choose a range of 
investments and review these periodically. 
Alternatively they may prefer to take a more 
active role in the management of their 
investments by tracking their performance  
and amending their fund choice online.  
They can use our fund factsheets for detailed 
information or seek advice from you. Please 
refer to the document ‘Active Money Personal 
Pension fund choices and charges guide’ 
(AMPP5a) for full details of the funds available.

Your client can invest in up to 12 funds at any 
one time or 11 if they have money in the Trustee 
Cash Account.

The price of units in a fund depends on the 
value of a fund’s assets after charges. This can 
go down as well as up and an investment in a 
fund may be worth less than what was paid in. 

4) Low cost Fund Management Charge
AMPP includes a selection of low cost tracker 
and managed funds.

• charges vary depending on the funds chosen

• additional expenses may apply depending 
on the funds chosen

• switching is currently free but we reserve the 
right to make a charge in the future.

Additional expenses may be deducted 
from some funds. They include items such 
as trustees’, registrars’, auditors’ and 
regulators’ fees. Where a fund invests in 
other underlying funds, they may also include 
the underlying management charges. As 
the additional expenses relate to expenses 
incurred during the fund management process, 
they will regularly increase and decrease 
as a percentage of the fund, sometimes 
significantly. The additional expenses figure 
shown is the annual rate of the charge, but 
where additional expenses apply, they are 
taken into account when the fund’s unit price  
is calculated each day. 

Our charges are not guaranteed. They are 
regularly reviewed and may be altered to 
reflect changes in our costs.
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5) Fund Discounts
Your client may receive a discount to reduce the 
effect of the Fund Management Charge (FMC).

In any month where your client is eligible for  
a discount, we’ll apply that discount by adding 
extra units to any qualifying fund they’re 
invested in. We show which funds qualify for 
fund discounts in our ‘Active Money Personal 
Pension fund choices and charges guide’ 
(AMPP5a). Any amounts invested in funds that 
don’t qualify for a discount still count towards 
the plan value when we work out the discount 
percentage that applies to your client.

The yearly rate of the discount is shown below:

• Under £25,000: 0.3% a year

• £25,000 + 0.5% a year

6) Strategic Lifestyle Profiles
Standard Life’s Strategic Lifestyle Profiles are 
an automated investment switch facility which 
allows your client to pre‑select an investment 
strategy which will move their funds into lower 
risk investments as retirement approaches. 

MyFolio Lifestyle profiles are also available. 

The appropriate profile will depend on your 
client’s attitude to risk with the higher the risk 
taken the greater the potential for reward.

7) Tax treatment
• your client’s payments qualify for 

Income Tax relief, normally at their 
highest Income Tax rate

• their investment will not be liable for 
UK Capital Gains Tax

• any beneficiaries would not normally have to 
pay inheritance tax on a lump sum received 
if your client dies before taking the proceeds 
of their AMPP. However, if any part of the 
lump sum exceeds their Lifetime Allowance, 
that part will be taxed at 55%.

• if the beneficiary chooses to take inherited 
drawdown, no income tax would be applied.
However, if any part of the drawdown sum 
exceeds their Lifetime Allowance, that part 
will be taxed at 25%.

• if your client dies under age 75, the death 
benefits are normally income tax free.

• if your client dies aged 75 or older any lump 
sum death benefit will normally be taxed at 
the beneficiaries’ marginal rate. If the death 
benefits are paid as income they will be 
taxed at the beneficiaries’ marginal rate.

Laws and tax rules may change in the future.  
A client’s personal circumstances and where 
they live in the UK will also have an impact on 
tax treatment. The information here is based 
on our understanding in June 2021. 

8) Peace of mind
If the client dies before taking benefits from 
their AMPP, Standard Life will normally pay 
the plan value as a lump sum to a beneficiary. 
The beneficiary may be able to choose a 
guaranteed income for life or flexible income 
instead.

9) Indexation
Your client can choose to have their payments 
into the plan automatically increased by 
between 1% and 10% a year, or in line with  
the average weekly earnings index.

10) Taking the benefits at retirement
Your client can choose when to take the 
proceeds of their AMPP at any time from 
age 55 (rising to 57 in 2028).

They can:

• buy a guaranteed income for life (annuity), 
or cash in all or part of the plan, or

• take a flexible income, or

• with all these options the client can take  
a tax free lump sum ‑ normally 25% of their 
pension pot. And they don’t have to take all 
their benefits at the same time. 

11)  Leaving something for loved ones
If the client dies before age 75, their 
beneficiaries do not normally have to pay 
income tax on benefits they receive. However, 
if any part of the benefits exceed their 
remaining Lifetime Allowance, that part  
will be taxed. 

If they die aged 75 or older, any benefits paid 
will normally be subject to income tax as and 
when benefits are taken.

12)  Why choose an AMPP instead of a 
stakeholder personal pension?

AMPP is suitable for clients who are able to pay 
our current minimum (see page 2) to help fund 
their retirement and who are looking for a wider 
fund choice than is traditionally offered with a 
stakeholder personal pension.
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www.adviserzone.com is Standard Life’s dedicated website 
for advisers. Once registered you can obtain quotes for 
Active Money Personal Pension and many of our other 
products. Literature and further technical information is 
also available from this site.
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13)  The flexibility to upgrade to our  
Active Money SIPP

AMPP allows your client to upgrade to the 
Active Money SIPP if and when required. This 
can provide your client with more investment 
choices at a time in their lives when they need 
it. These options include:

• mutual funds

• direct investments (stocks and shares)

• discretionary investment managers

• commercial property.

If your client invests in commercial property as 
part of their Active Money SIPP, this may take 
longer to sell. They’ll need to take this into 
account when planning to take their benefits.

For simplicity, the upgrade to SIPP does not 
require a transfer so your client can keep the 
same plan number.

Conditions and charges may apply  
when upgrading. 

14) Why Standard Life?
Experience
Established in 1825, Standard Life is a leading 
provider of long‑term savings and retirements 
business with millions of customers worldwide. 

Like most people, your client will want to know 
that their financial future is in good hands.  
We place a great deal of importance on getting 
your client’s money to work hard for them; 
that’s why we believe they can have  
confidence in us.

Service
Standard Life is a company which believes in 
providing good service to all its customers. 
This means that we are committed to providing 
a good quality of service locally, and to dealing 
with queries or documentation efficiently.

Standard Life Assurance Limited is the provider and scheme administrator of the Standard Life Self Invested Personal Pension Scheme,  
and Standard Life Trustee Company Limited is the trustee.
Standard Life Assurance Limited is registered in Scotland (SC286833) at Standard Life House, 30 Lothian Road, Edinburgh EH1 2DH.  
Standard Life Trustee Company Limited is registered in Scotland (SC076046) at Standard Life House, 30 Lothian Road, Edinburgh, EH1 2DH.
Standard Life Assurance Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority  
and the Prudential Regulation Authority. www.standardlife.co.uk


