
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Bill Mott – PSigma Income Fund 
The PSigma Income Fund is now £225m in size, just 
five months after our launch on 5th April 2007. I have 
thoroughly enjoyed my return to day-to-day fund 
management, working with my former Credit Suisse 
colleagues, Graham Fuller and Ian Chimes.  

I am following the same investment style that I developed in 
my 30 years at Credit Suisse. That is, I am a thematic 
investor, looking at big top-down themes, positioning my 
fund so that I am able to capture major trends in the 
economy. An example of these themes is when Mrs 
Thatcher came to power in 1979. She cut the power of the 
Trade Unions, cut taxes and gave the ‘man-in-the-street’ 
more of his own money to spend. Had you spotted this major 
change in the way that the UK economy was being 
managed, you could have out-performed the market for the 
next eight years on one single investment decision – buy 
companies that were ‘close to the consumer’. 

A second example is the ‘Inflection Point’ – in March 2000 
when the TMT (Technology, Media, Telecoms) stocks 
peaked. At that time, the valuations of TMT stocks looked 
absolutely ludicrous to me and I could not justify the ‘sky 
high’ valuations. I took the decision in late March 2000 to 
switch the two Credit Suisse Income Funds I was managing 
at the time from “growth” stocks (e.g. TMT) to “value” stocks 
(e.g. food retailers, brewers). This major shift was fortunately 
well-timed. From them, to the end of June 2003, the two 
Credit Suisse Funds produced a total return of over 30%. 
The FTSE All Share Index was down by 11% over the same 
period. 

That 40% out-performance was primarily delivered by this 
single thematic decision. 

I did, of course, work hard at the stock level but it was this 
major ‘top-down’ decision that was the key driver of 
performance. 

So Why PSigma For Me? 

I am 55 years old and all I want to do, and most enjoy doing, 
is to manage one single fund, the PSigma Income Fund. I 
have nothing else to distract me – no bureaucracy, no 
meetings that I don’t need to go to. 

I can and do use all my old sources of information in the 
market. Grey-haired experienced analysts, as well as young 
enthusiastic brokers who I trust. My 30 years experience 
tells me that ‘knowing who to speak to about what’ is key to 
managing money well. 

I have invested my entire personal SIPP in the Fund. I am 
also a co-owner of the PSigma Asset Management business 
so my commitment is long-term. 

Current Investment Themes 

The current themes in the Fund are as follows: 

1. “Mega-Caps” – the top 25 largest companies in the 
UK market are significantly undervalued relative to 
other constituents of the FTSE 100 index and mid-
cap stocks. These companies have strong cashflow 
and strong balance sheets. We are overweight in 
these stocks 

2. “Overseas Earners” – Emerging market countries 
continue to grow quickly; I expect these markets to 
provide the ‘locomotive’ of world growth, as the 
USA and the UK are more constrained by the debt 
levels amongst consumers. I own British American 
Tobacco, Prudential, Diageo and Tesco, all of 
which have significant earnings from emerging 
markets. 

3. Banks and Life Assurers – the “sub-prime” storm 
that has hit many financial share prices has thrown 
up multiple opportunities. At times of volatility I tend 
to buy shares in some of these companies, 
believing that the current share price does not 
reflect the true health of the business. 

I am pleased with the performance of the Fund since 
launch. In particular I am pleased with the last quarter 
when we have been firmly top quartile at a time when I 
believe that I have bought some great company 
shares at bargain prices. 

I have also been delighted by the very large number of 
intermediaries who have already invested their clients’ 
money into my Fund. I produced good long-term 
performance for our investors during my 30 years at 
Credit Suisse and I am confident that we can do the 
same at PSigma. 

Bill Mott 
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